PAWD to partner
with USAID Be
Secure Project to
develop Community
of Practice

T

PAWD selects Cebu City as venue of PAWD
Convention 2015
he highly-anticipated 36th PAWD National Convention sets off to
the Queen City of the South next year.

T

he Philippine Association
of Water Districts (PAWD)
will enter into a Memorandum
of Understanding (MOU) with
the USAID Be Secure Project to
develop a community of practice
(COP) among local water districts
(LWDs) on building resiliency
to climate change impacts and
competence in disaster risk
reduction and management.
As reported by Be Secure Consultant Jay
Tecson during PAWD’s special meeting in
Cebu City, a COP is a group of people who
are active practitioners and its purpose is to
provide a way for practitioners to share tips
and best practices, ask questions of their
colleagues, and provide support for each
other.
Among the objectives of the COP are (1) to
provide an overview on climate change and its
impacts to water utilities, (2) to communicate
the importance of raising awareness and
consciousness on climate change, and (3) to
discuss ideas and ways on how PAWD and

(From left) Vice-Chair Renato Mercado, President Pablito Paluca, Chairman Romeo Garcia and Secretary Mario Villasan
during the PAWD Board of Governors’ special meeting at the Metro Cebu Water District, Cebu City last August 7, 2014.

During its special meeting last August 7, 2014,
the PAWD Board of Governors selected Cebu
City as the convention venue as it will be able to
put up with the requirements such as convention
and exhibit venue and hotel accommodations
for its more than 1,500 delegates.
The Metro Cebu Water District, which hosted
the 2012 convention, will again host the threeday event. The exact date, venue, and program
of activities shall be released by the PAWD
Office soon.
USAID can collaborate to address issues on
water security.
“Climate change challenges typical to
water utilities include drought, water quality
degradation, floods, ecosystem changes,
service demands and use, and unreliability of
information.” Mr. Tecson said. “We cannot sit
idly by and not think about this. Let’s talk about
it now.”
As stipulated in the draft MOU, PAWD and Be
Secure will work together and collaborate in
the following areas:

USAID Be Secure Project Consultant Jay Tecson (Photo
from Mr. Tecson’s Facebook account)

1. Improve understanding of long-term water
security issues and options;
2. Increase government accountability on
services delivery and improve water sector
performance particularly in the face of a
changing climate;
3. Strengthen the institutional structure,
governance, management, regulation,

Also branded as the Seat of Christianity in the
Philippines, Cebu is famous for its rich cultural
history and renowned scenic spots as well
as the trademark hospitality and faith of the
Cebuanos.
The country’s oldest city has evolved into a
vastly urbanized metropolitan center which
now serves as a focal point of growth
and development in Southern Philippines
making it one of the most livable cities in
the country.
and operation of water districts and the
government agencies that support them
to ensure that they provide sustainable,
high-quality, and resilient water services
over time;
4. Improve climate change and disaster risk
reduction inputs to planning, and ability
to support disaster recovery especially
following extreme hydrological events;
5. Mainstream integrated water resources
management into water supply and
wastewater treatment services, policy,
planning and investment; and
6. Increase public awareness and support
for sustainable use and consumption of
water resources.
To achieve the stated objectives, both
parties will develop and agree on an action
plan that will support the development and
establishment of the COP that will contribute
to the goal of gaining knowledge through
PAWD to partner... cont’d on page 3
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PAWD to publish
updated directory of
water districts

T

he Philippine Association of
Water Districts (PAWD) will
publish the new and updated
Directory of Water Districts 20142015.
Since its first release in the 80s, the PAWD
Directory has been a very useful compilation
of information of all local water districts in the
country. With the rapid development in the water
industry, said directory will be an indispensible
communication tool that will link up water districts
and other water supply industry players.
“The updated directory will play a vital role in
keeping these groups abreast with the emerging
state of affairs directly or indirectly affecting
them.” said ArturoVillasan, the Chair of the
PAWD Publication Committee.
“From the newly-formed and operational water
districts, new appointments to the Board of
Directors, new names in the management side
to updates on contact information, statistics,
and other valuable data, the PAWD Directory
will be a reliable, go-to handy manual for optimal
communication.” he added.
The publication, which will be released in the last
quarter of the year, is a joint project of the PAWD
Publication Committee and the Ways & Means
Committee of Chair Ester Vengco.
Interested advertisers may contact the PAWD
Office at telefax no. (02) 9275032 or email at
karlo.abarquez@pawd.org.ph.
PAWD to partner... from page 1
the process of sharing information and
experiences with and among PAWD water
district members.
Be Secure will support organizational
meetings and offline and online discourses on
pertinent topics among participants, including
bringing outside resources to contribute to the
richness of the knowledge-sharing exercises.
They will also support through PAWD
leadership brainstorming and examining of
both conventional and radical wisdom related
to building climate change resiliency and
competence in disaster risk reduction and
management.

PAWD holds first seminar-workshop on Water
Rates Determination with Cashflow Projection

T

he P hilippine Association of Water Districts (PAWD) conducted
its first seminar-workshop on Water Rates Determination with
Cashflow Projection last July 23-25, 2014 at the University Hotel,
UP Diliman, Quezon City.
The workshop, attended by 40 personnel who
are General Managers, finance, accounting
and technical officers from 15 local water
districts (LWDs), was organized subsequent
to the Local Water Utilities Administration’s
(LWUA) new model in determining the
appropriate water rate adjustments of LWDs.
LWUA’s Acting Manager of the Loans and
Water Rates Evaluation Division Ronaldo
Pinto served as the resource speaker of
the workshop that provided the participants
guidelines for the implementation of a standard
procedure for filling, review, and approval of
water rates proposal with the underlying aim
of ensuring financial viability and self-reliance
of LWDs.

LWUA Administrator Andres Ibarra gives a message during
the workshop’s opening

Mr. Pinto, a CPA with 25 years of experience
in the field of financial and loan evaluation,
economic studies, privatization, and cost
recovery, divided the three-day workshop into
three major topics which are (1) water rates
determination, (2) cash flow projections and
(3) documentary requirements.
During the seminar’s opening, LWUA
Administrator Andres Ibarra encouraged
the participants to ask questions in order to
understand the existing and new policies and
guidelines of LWUA regarding water rates.
He also assured that the modified model will
benefit the LWDs nationwide.
LWUA’s Acting Senior Deputy Administrator
Edgardo Demayo also added that the training
will help LWDs explain and defend their rate
increase during public hearings in an intelligent
and acceptable way.
“Every peso in our water rate must be wellaccounted for. Ownership and accountability is
critical as it connotes that you fully understand
the reason behind the rate increase.” Demayo

PAWD Training Committee Chair Isauros Gravador facilitates
the training

said.
He further added that upon the approval of
the water rate increase, LWUA shall employ a
semi-annual monitoring of the key performance
indicators (KPIs) of LWDs.
With the success and significance of the first
seminar-workshop of its kind, PAWD’s Training
Committee Chair Isauros Gravador assured
that similar activities shall be also conducted in
the future to reach more LWDs, especially those
from categories C and D.

The MOU signing is expected to take place in
September 2014.
The Be Secure Project is a four-year activity
that seeks to improve water security to
support resilient and stable economic growth
in the Philippines. It is being implemented in
close coordination with the Government of
the Philippines to promote good governance
and build capacity in water security, improve
access to water services, and build more
resilient communities.

Resource Speaker Ronaldo Pinto (Extreme left) poses with participants during the closing of the activity. Also in the photo are
(from right) LWUA’s Catalino Cachuela and PAWD’s Executive Director Tess Combatir.
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Senate holds first public hearing on SB 612 and HB 3675

he Senate Committee on Ways and Means conducted the first public hearing for SB 612 and HB 3675
last August 28, 2014 at the Senate in Pasay City. Both bills propose the removal of the conditions
for the condonation of all unpaid taxes due from local water districts (LWDs).

During the enquiry, the Committee’s Chair,
Senator Sonny Angara, gave the involved
parties a chance to declare their position on
the proposed bills.
PAWD
Spokesperson Arturo
Villasan
contended that from the promulgation of the
enabling law for their formation, LWDs have
always been tax exempt.
Villasan explained that R.A. No. 10026 clearly
included LWDs as one of the government
agencies exempt from payment of income
taxes under Section 27 of the National Internal
revenue Code (NIRC), as amended.
He added that since the passage of R.A.
No. 10026, the mandated agencies namely
Department of Finance (DOF) and Bureau
of Internal Revenue (BIR) failed to issue the
required Revenue Regulations.
According to Villasan, the explanatory notes
of both the Senate and House bills clearly
intends the removal of the requirements on
condonation will help the LWDs consolidate
their resources that can be used for capital
development, expand water services and
provide better potable water.
Meanwhile, Local Water Utilities Administration
(LWUA) representative Edgardo Demayo
expressed endorsement for the removal of
the conditions for the condonation of LWDs.
“LWUA feels that LWDs should be afforded
the most liberal considerations in as far
as granting them exemption including the
requirements.” said Demayo. “LWUA fully
supports the proposal premised on the
situation of LWDs right now wherein they are
the only GOCC not receiving any subsidy
from the government.”
On the other hand, OIC Executive Director
Trinidad Rodriguez conveyed the opposition
of the National Tax Research Center (NTRC)
on SB 612.
“With the proposal, the availment of the
condonation or the tax amnesty will become
automatic. When this happens, it becomes
unfair to LWDs with unpaid tax liabilities and

Senator Sonny Angara presides over the public hearing on SB 612 and HB 3675

which already complied with the requirements
and rigid process of documentation on or before
April 30, 2013, the deadline set by the BIR
under RMC 68-2012.” Rodriguez said.
According to Rodriguez, the government has
been generous enough to condone the said
tax liabilities of LWDs subject only to a few
conditions set by RA 10026.
“It is deemed too liberal already if the said
conditions will be removed if only to give
reprieve to errant LWDs which did not take
advantage of the incentive due to the intricacies
of complying with the requirements.” Rodriguez
added.
Rodriguez further said that there is
reasonableness in the imposition of the
conditions for the condonation specifically
that which require LWDs to submit a program
internal reforms to the Congress.
“This will provide assurance to the government
that the erring taxpayer will not undergo the
same financial setback and will employ the
necessary reforms that would improve its
financial condition.” she added.

According to Asuncion the provision requires
that the LWDs, for the condonation to apply,
must establish that they are financially
incapacitated and must meet their obligation
stated therein which is from August 30, 1996
to March of 2010.
She also reported that out of the more than 500
LWDs in the country, only 164 have applied for
condonation; only 78 were able to submit proof
of financial incapacity and only 46 of the 78
were able to complete the requirements on
time.
However, Senator Angara reproached BIR for
its non-issuance of the IRR for RA 10026.
“Why did you not issue the IRR in the first
place? My impression is that you are just
delaying. It’s an argument in favour of passing
this bill because they (LWDs) are subjected to
arbitrariness on the part of the government.”
said Senator Angara.

Like the NTRC, the BIR, thru its representative
Atty. Nina Asuncion, also opposed the proposed
bills pursuant to section 289-A of Republic Act
10026.

“Considering that the IRR is late, when will
you issue it? It’s four years in the making and
is against legislative intent. It’s a little unfair
to Congress that you are able to delay the
legislative for so long.” he added.

“The limitations on the grant of condonation
were placed to ensure that the grant would be
given to the LWDs contemplated under the law.”
Asuncion said.

The Committee Chair also criticized the BIR for
its failure to grant the condonation of the 46
LWDs with complete requirements pursuant to
Revenue Memorandum Circular 68-2012.
“Instead of moving on with providing good
service to their customers, they are forced to
comply with all the subjective requirements”
Angara said.
The Senate Committee on Ways and Means is
expected to conduct additional public hearings
before deciding whether to approve the said
proposal.
The Lower House approved House Bill
no. 3675 on third reading last August 4,
2014.

LWD personnel’s photo op with Senator Sonny Angara.
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IMPORTANT:

W

at e r d i s t ricts may
n o w c o n n e c t with
the PAW D S ec re taria t
thr o u g h
its
e ma il
a ddr es s ,
o ffice @
pa w d . o rg . p h
.
A ll
w a te r
d i s t ri cts
a re
e nc ou ra g e d to vis it
www.pawd.org.ph
a nd
fill-in
req u ire d
i nfor m a t i o n
fie ld s
i n ord e r t o h a v e fu ll
access
to
PAWD
offi c i a l w e b s i t e .
Al s o , t o re c e iv e th e
l a te s t u p d a t e s , Ge n era l
M a na g e rs a re u rg ed to
te x t t h e i r n e w mo b ile
num b e rs
to
(09 1 7 )
8032130
or
(09 2 2 )
8497362.
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(+632) 927-5032, e-mail: office@pawd.org.
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PAWD to hold Math & Science Quiz and Best
Publication Competition

T

he Philippine Association
of Water Districts (PAWD)
announced that it will hold
the 4th Math and Science Quiz
and the Best Publication 2015
Competition.

The 4th Math and Science Quiz, which is
open to all bona fide elementary and high
school students in cities and municipalities
with established water districts, aims to help
students recall and apply their knowledge in
math and science to the conservation of water
and environment.
It will also broaden their knowledge about water
in general and the operation of their local water
district and help them learn the importance
of their role as future stewards of our water
resource.
In the previous contest, Katrina Rose Fernando
of Libertad Elementary School, who represented
the CARAGA Region won the elementary level
while Kris Valerie Navidad of Corpus Christi
School, representing Region 10 captured the
high school level title.
Contestants of the quiz challenge must be
the adjudged winner of the water district level
eliminations and the winner of the regional
level competitions sponsored by the Regional
Water District Association where the water
district he/she represents is a member. For
areas where there are Provincial Water District
Associations, a contestant must be the winner
in three competitions – water district, provincial
and regional.
The Best Publication 2015, on the other hand,
encourages more water districts to produce
their own publication and recognize the effort

of those water districts that are already
producing their publication.
Moreover, this award aims to elevate the
publications of the water districts to the
highest quality and standard of print media
production.
The competition has two categories, the
Newsletter and the Magazine, which is open
to all water districts. Water districts may join
and win in both categories if they publish both
newsletter and magazine.
Defending their crowns for the competition
are San Jose Del Monte City Water District
which bagged the top prize for the magazine
category and Baliwag Water District which
was crowned champion in the newsletter
category.
For more information on the contests, please
visit www.pawd.org.ph or you may call the
PAWD Office at (02) 927 5032.
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In preparation for the highly-anticipated Technical Sessions of the 36th PAWD National Convention next year,
members of the Technical Committee met on August 27, 2014 at the PAWD Office, Quezon City. In the photo are
(from left) Technical Committee Chair & San Pablo City WD GM Roger Borja, Calamba WD GM Restituto Sumanga,
Alaminos WD (Laguna) Dir. Leonardo Cosico, former Metro Cebu WD GM Armando Paredes and Technical Consultant
Rodora Gamboa.
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