LWDs vow tax
savings to benefit
consumers

M

ore than 300 local water
districts (LWDs) present
during
the
PAWD
General
Assembly 2015 last February
4, 2015 in Cebu City expressed
commitment that the tax savings
they earn ed under Republic Act
10026 (Tax Exemption of LWDs)
will plow back to the benefit of
the consumers.

S

Senator Cayetano recognizes crucial roles
of LWDs

enator Alan Peter Cayetano recognized the crucial role PAWD
and the local water districts play in the future of the country’s
water industry.

Under RA 10026 savings from the
income tax exemption shall be used
for capital development expenditure
in order to expand water services
coverage and provide safe and clean
water.
“More than 15 million people are
expected to benefit from the law as they
would not have to shoulder increased
water rates from their LWDs due to the
taxation,” said PAWD Chairman Romeo
Garcia.
Said law, which will also condone
unpaid income taxes of local water
districts since August 13, 1996, will
only exempt water districts with annual
budget not higher by at least 20% from
the previous level.
According to PAWD Spokesperson
Arturo Villasan, the financial viability
of water districts depends on the level
of the water tariff passed on to the
general public and that the water tariffs
are set using full cost recovery without
considering a provision for income
taxes.
“Hence, any income earned during
the year is deemed appropriated for
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Senator Alan Peter Cayetano during his Keynote Speech for the delegates of the 36th PAWD Convention in Cebu City

“LWDs are vital players in planning for
the country’s water resources,” said the
Senator.
He reported that even the United Nations,
in 2010, recognized that it is a basic
human right to have access to potable
drinking water and sanitation.
Hence, the Senator acknowledged
that government leaders and the water
industry frontrunners face a gargantuan
task in granting said basic human right to
every Filipino.
“Only 20 million Filipinos have access to
safe water and sanitation. We have a long

way to go. “I look forward to working
with you.” he said.
Senator Cayetano also urged the
PAWD leadership to continue to be bold
and to come up with more ideas since
they have better and deeper knowledge
of the problems they encounter as well
as solutions for each challenge.
Furthermore,
the
Senator
also
expressed his all-out support to Senate
Bill 612 which seeks to remove the
conditions for condonation in the tax
exemption of LWDs.
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expansion and other capital expenditures”
Villasan explained.
Section 41 PD 198, which is regarded
as the Charter of Local Water Districts,
guides the water districts on how their
income should be disposed of according
to the following priorities:
1. Pay for contractual and statutory
obligations and to meet essential
current operating expenses;
2. Allocate at least 50% of the
balance exclusively as reserve
for debt service and operating
and maintenance, to be used
during periods of calamities,
force majeure or unforeseen
events;
3. Allocate the residue as a reserve
exclusively
for
expansion
and improvement of physical
facilities;
In addition to RA 10026, LWDs are also

seeking the passage of Senate Bill 612,
which seeks to remove the conditions for
the condonation of all unpaid taxes due
from LWDs. Said bill is still at the plenary
and was recently endorsed by Senate
Ways and Means Committee Chair Sonny
Angara for approval.
On the other hand, House Bill 3675, which
is the counterpart of SB 612 in the Lower
House, was approved in July 2014.
During the General Assembly, the body
also passed resolutions commending
Senator Recto for authoring SB 612 as
well as Senators Angara and Cayetano for
fully supporting the proposed bill.
“The whole local water district family
recognizes the unwavering support of
Senators Recto, Angara and Cayetano
as the passage of the bill will greatly
contribute in helping LWDs fulfill their
mandate of providing safe, adequate,
and affordable water to Filipinos in the
countryside”, said Chairman Garcia.
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